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2022-23 Third Interim Financial Report

The First Interim Financial Report (December 2022) provided CUSD’s 
Governing Board with a synthesis of revenue and expenditures 
through October 31, 2022. The CUSD Governing Board approved the 
First Interim Report as “Qualified.”

The Second Interim Financial Report (March 2023) provided CUSD’s 
Governing Board a report of the revenue and expenditure forecasts 
for 2022-23. It included all fiscal activity through January 31, 2023. 
The CUSD Governing Board approved the Second Interim Report as 
“Qualified.”
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2022-23 Third Interim Financial Report

Per Education Code 42131 (e), a school district filing a qualified or 
negative certification for the second interim must then prepare and 
provide a Third Interim Financial Report covering all financial activity 
through April 30th.

This Third Interim Financial Report (May 30, 2023) provides CUSD’s 
Governing Board a report of the revenue and expenditure forecasts 
through June 30, 2023. It includes all 2022-23 actual fiscal activity  
through April 30, 2023. 
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Who We Serve: 
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CUSD Enrollment Projection Assumptions 
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California’s Budget After The May Revise 

• The California shortfall has grown from $22.5 B to $31.5 B in May

• There is a 50% probability of recession starting in 2023 or 2024

• There is projected to be a COLA of 8.22% for LCFF funding

• We stay the course of ongoing programs (ELOP, Universal Meals)

• To provide the COLA, large cuts have now been proposed to 
existing and currently utilized grants underway (Learning Recovery 
Emergency and also Arts/Music/Instructional Materials Grants)

• 2022-23 pension costs: CalSTRS 19.1% and CalPERS 26.68%

• Uncertain economic indicators are predicted ahead
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Measures to Mitigate Our Fiscal Situation

Staff collaborated to streamline CUSD operations and use all resources 
available to us to fund programs and services. Measures included:

• Reallocation and journaling of expenditures so that we can meet the 
funding’s legal intent and offset general fund expenditures

• Aligned use of one-time funds to support our current operations

• ESSER II; GEER II; ESSER III

• Arts, Music, and Instructional Materials Grant – Through 2025-26

• Learning Recovery Emergency Block Grant  - Through 2027-28

• $2.1M of Funding Offset Achieved
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Measures to Mitigate Fiscal Situation

• Original CUSD Grant Entitlement: $1,726,609

• Approximated Expected Reduced Entitlement: $1,105,030* - Now Approx. $863,304

*NOTE: Final entitlement amount expected by May 2023
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2022-23 Third Interim Financial Report

Guidance and data for the Third Interim Financial 
Report include guiding assumptions from the 
Department of Finance (DOF), the California 
Department of Education (CDE), the Fiscal Crisis and 
Management Assistance Team (FCMAT), and the 
San Mateo County Office of Education (SMCOE).
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The Third Interim 2022-23 Financial Report reflects the 
multiple challenges CUSD faces to meet its current and 

future obligations. Deficit spending, declining enrollment, 
and flipping from LCFF to Basic Aid status (and back again) 

are factors that continue to impact CUSD’s fiscal health. 
SMCOE has assigned a fiscal advisor and will take a more 

active role in CUSD financial procedures. Staff will continue 
to interrogate FCMAT fiscal health guidance to achieve 

fiscal solvency and maintain educational program integrity.  

Staff now recommends Governing Board approval of the 
2022-23 Third Interim Report with a Negative Certification.
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Questions? 
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